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SUBJECT: THE APRIL 7-8 EUROPEAN COUNCIL'S DILIBERATIONS (IN COPEN- 
HAGEN ON THE ECONOMIC AND SOCIAL SITUATION 

REF: COPENHAGEN 2337 

1 . THIS CABLE CONTAINS BACKGROUND INFORMATION ON THE "CONCLUSIONS 
OF THE PRESIDENCY": THE ECONOMIC AND SOCIAL SITUATION," THE TEXT 

OF WHICH WAS TRANSMITTED IN REFTEL. MOST OF THE COMMENTARY THAT 
FOLLOWS WAS SUPPLIED BY PERMANENT UNDER SECRETARY ERSBOLL. 

2. THE SELECTION OF 4.5 PERCENT AS THE DESIRABLE GROWTH RATE TO 
ACHIEVE BY MID-1979 (PARAGRAPH 1 OF TEXT) REFLECTS THE OPINION 

OF COMMUNITY EXPERTS THAT SUCH A RATE MUST BE OBTAINED IF INRADS 
ARE TO BE MADE IN THE UNEMPLOYMENT SITUATION, WHICH IS NOW REGARDED 
AS THE COMMUNITY'S KEY ECONOMIC DIFFICULTY. THIS FIGURE ALSO RE- 
FLECTS "THE PRUDENT VIEW OF GERMANY." ALL OF THE PARTICIPANTS IN 
THE EUROPEAN COUNCIL WANT TO AVOID CONTROVERSY ON THIS FIGURE FOR 
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FEAR THAT DOUBTS WILL ARISE AS TO WHETHER OR NOT SUCH GROWTH IS 
ACHIEVABLE. 

3. PARAGRAPH 2 OF THE TEXT ON MONETARY MATTERS WAS EXPRESSLY KEPT 
SHORT AND NON-COMMUNICATIVE BECAUSE THE HEDS OF STATE AND MINISTERS 
DO NOT WANT ANYTHING SAID EVEN THOUGH "THEY DISCUSSED THE MATTER 

IN DEPTH." GISCARD D'ESTAING AFFIRMED THAT HE "WANTED THE FRANC 
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TO APPROACH OTHER EUROPEAN CURRENCIES." AND CALLAGHAN. WHO HAD 
COME WITH HIS FIVE-POINT PROGRAM, WAS SATISFIED WITH THE STATE- 
MENT ON MONETARY MATTERS AS IT APPEARD IN THE TEXT. ERSBOLL SENSED 
A CHANGE IN THE GERMANS. WHO HE FEELS ARE INCREASINGLY POSITIVE 
TOWARD EC INTERNAL COMMITMENTS SUCH AS INCREASED LOAN FACILITIES 
AND INCREASING THE CAPITAL OF THE EUROPEAN INVESTMENT BANK. ERSBOLL 
THOUGHT THE NINE'S THINKING ON THESE ISSUES WILL "BECOME CLEAR IN 
THE NEXT FEW MONTHS." 

4. IN ADDITION TO WHAT PARA 4 OF THE TEXT SAYS ON ENERGY ERSBOLL 
STATED THAT SUPPORT FOR PRESIDENT CARTER'S ENERGY PROPOSALS 
(E.G., REDUCED OIL IMPORTS) WAS EXPRESSED, AND THAT PRIME MINISTER 
ANKER JORGENSEN WAS ASKED SPECIFICALLY TO MENTION THIS IN HIS PRESS 
BRIEFING THIS. 

5. REGARDING PARAGRAPH 6 ON WORLD TRADE, THE DANES WERE PLEASED 
THAT THE COUNCIL ACCEPTED WHAT SEEMED TO THEM A "STRONG STATEMENT 
OF SUPPORT OF MTN." 

6. ON THE "NEED TO RESTORE COMPETITIVENESS IN INDUSTRIES" (PARA 

6 OF THE TEXT), ERSBOLL SAID THAT THIS WORDKING REPRESENTED THE 
DANISH-GERMAN VIEWPOINT. OTHERS HAD SIMPLY WANTED TO TALK ABOUT 
PROVIDING AID TO DISTRESSED INDUSTRIES WITHOUT REFERENCE TO 
COMPETITIVENESS. 

7. REFERRING TO PARA 8 OF TEXT ON AGRICULTURAL PROBLEMS OF THE 
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MEDITERRANEAN REGIONS. ERSBOLL SAID THAT A BREAKTHROUGH HAS 
OCCURRED IN THE FORM OF ITALIAN ACCEPTANCE OF COMMISSION PROPOSALS, 
WHICH ARE LESS RADICAL THAN THOSE EARLIER ESPOUSED BY ITALY. ERS- 
BOLL THOUGHT THIRD COUNTRIES SHOULD BE PLEASED SINCE THEY CAN NOW 
BE ASSURED OF A MORE SENSIBLE EC POLICY. (IN RESPONSE TO A QUEST- 
ION BY THE AMBASSADOR. ERSBOLL STATED THAT NO DISCUSSIONS OF US-EC 
CITRUS PROBLEM TOOK PLACE IN THIS CONTEXT.). 

DEAN 
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